Smart Holiday Spending Strategies
Give Your Credit Card a Break
By Michael Carlin, AIF, WMS
(480) 483-3489 ~ mcarlin@wealthmgtllc.com
The countdown to the holidays is on which also means the pressure is on to get your holiday shopping
done. We all know shopping means spending money and most people go into the holidays without a
spending plan. Frequently, what ends up happening is they think they’re being smart by looking for sales
and bargains, but they can end up buying far more than they thought was possible and spending far more
than they can afford. People have a tendency to over consume because of a sale. Sound familiar? The
holidays derail many people financially but that doesn’t have to be the case for you.

When should I start?
The holiday planning process should really start in January. That way you can set money aside on a monthly basis and stick
to that budget. Now you’re thinking – it’s November; what am I going to do?! It’s not too late to start a savings plan. The same
principles apply no matter when you decide to start.

How much do I spend?
The first thing you want to do is sit back and ask yourself how much do I spend during the holidays? Most people won’t know;
they have no idea. But budgeting for gifts, parties and other expenses is critical. It takes planning and foresight so that you
don’t go into Black Friday and spend a ton of money because you think oh, at least I’m getting discounts. Again, that isn’t
necessarily helpful.

How much do I make and how much can I save?
Once you’ve got an idea of how much you spend, you want to take a look at how much you make and how much you can
save. There are free websites and excel spreadsheets where you can enter that data to get a better idea of what you have to
work with. If you figure that you spend around $2,500, then you know that starting in January you need to be able to set aside
about $208 a month. If you’re not looking at these figures until November, you may find that you can afford it or you may
realize oh man, this is going to crush me for the rest of the year.

Can I afford it?
If you find that you can’t afford it, don’t buy it. Buy something smaller or more reasonable or make a gift. No matter how
tempting or easy it seems, don’t finance Christmas presents. Live within your budget; nothing will destroy it worse than
having a huge credit card balance. As a philosophy, we hate debt. We recommend our clients pay off most debts as soon as
possible.

Start planning for next year
Now that you’ve looked at your list and checked it twice to make sure your holiday saving and spending is on track for the
next few weeks – because we’ve only got a few weeks left to shop – you can start thinking about saving for next year.

After you set up your plan in January, the next step is to check in at the quarter, half way through the year and in the last
quarter so you know how you’re looking going in to the holidays. It only takes about an hour to set up your budget, and then
you can factor in about 30 minutes every quarter for your review. That’s only two and a half hours – the same amount of time
it would take to watch a couple of episodes of your favorite TV show or take a nap.

Plan for success
Why is it important to start thinking about this now and planning for next year even though it’s not even Christmas yet? If you
plan, then you can plan for success – no matter what you’re saving for. If you stick to your budget, you really can be
financially successful. It’s a lost art for our generation. The generations before us who grew up in and around the Depression
learned the value of saving in little increments to end up with a large sum in retirement or whatever it was they were working
toward. It’s about consistency and patience. Most people think they need to earn big to save big and that’s simply not true.

Who is Wealth Management?
Founded in 2005, Wealth Management, LLC has become one of the fastest growing independent investment advisory firms
in Arizona by remaining true to its founding principles and core strengths. The firm started out as Carlin Wealth Management
Group (CWMG), providing individuals with investment management and financial planning characterized by careful due
diligence and market monitoring that produced superior results; however, past performance is not indicative of future results.
CWMG became affiliated with Henry & Horne, LLP in 2008 and changed the name to Wealth Management, LLC.
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Securities and advisory services offered through Independent Financial Group, LLC (IFG), a registered broker-dealer and investment advisor. Member
FINRA/SIPC. Wealth Management, LLC and IFG are unaffiliated entities.
OSJ Branch: 12671 High Bluff Dr. Suite 200, San Diego, CA 92130.
Registered principal offering securities and advisory services through Independent Financial Group, LLC, a registered-broker-dealer and investment advisor.
Member FINRA & SPIC. Wealth Management, LLC and IFG are not affiliated entities.

Tempe
2055 E. Warner Road
Suite 101
Tempe, AZ 85284
(480) 839-4900

Scottsdale
7098 E. Cochise Rd.
Suite 222
Scottsdale, AZ 85253
(480) 483-3489

Casa Grande
1115 E. Cottonwood
Suite 100
Casa Grande, AZ 85122
(520) 836-8201

w w w . w e a l t h m g t l l c . c o m

